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BancorpSouth’

Sent vin: E-Mail; margieainsworth@eo.polk.tx.us

Polk County, Texas

Livingston, TX 77351

Dear Sir or Madam:

.Equipment Finance

August6, 2008

It is a pleasure to submit for your consideration the following proposal to provide lease-purchase financing based

on the ferms and conditions set forth below:

1. Lesser:

2. Lessee:
3. Equipmelii Description.
4. Equipment Cost:

5. Lease Term:

6. Lease Payments:

BancorpSouth Equipment Finance, a
division of BancorpSouth Bank

Polk County, Texas

2- 2009 Magk.-Dump Trucks

$207,354.00

I3 Months

(These are approximate payment amounts. The actual paymenl:
will be determined at funding date.)

| payment of $215,238.96
Payment in Arrears

7. Lense Rate: 3:45%
" 8. Funding Date: This pmpdsal is contingenl upon the equipment being defivered
. and the lease funded prior to 10/31/2008. 1 the equipmenit is not
delivered and the Jense finded prior to §0/31/2008, this proposal is
null end void. Any extension of the Funding date must be in
writing.
9. Purchase Qption: Title is passed to Lessee al lease expiration for no further consideration.

10. Non-nppropriation/Terminmion: The lease provides that Lessee is to make reasonable efforts to obtain funds
to satisfy the ebligation in each fiscol year, However, the lease may be terminated without penally in the event of non-
appropriation. In such event,.the Lossec agroes to-provide an attemey's opinion confimiing the events of non-appropriation

and Lessec's exercise of diligence 1o obtain funds.
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11. Bapk Ouslification: This lease-purchase financing shall be designatod as a bank qualified tax-cxompl
transaction as per the 1986 Federal Fax Bill. This means-that the Lessee's governing body will pass .o -resolution
stating that it does not-anticipate isning more thon S10 million. In. General Obiligation debt or-otherdebt falling
under the Tax Bill's definition of qualifying dobt-during the calendar-year that the lense is fumded.

ce being: qualified ns o govemmental entity or “political
I Rovenie Code of 1954 ns-amended, within the meaning
dence as desmed necessary or desivable by Lessor

12, Tax Sttus: This proposal is subject to lhe Less
subdivision™ within the meaning of Section $03(n).of the Interna
of snid Scction. Lessee-agrees to cooperate with Lessor in providing ovi
1o substuntinte such tax status.

13. Net Lease: “This will be.n nel leasc transootion wheroby mmintenance, insurance, taxes (if applicable),
complianco with kws and similar expenses shall be borne by Lessee. ‘ )

)4, Financigl Statements: Complate ond current financial sttements musi be submitted to Lessor for review and
approval of Lessee creditworthiness. .

15. Loaso Documeniation: This equipment lease-purchaso packagg is subject to the mutual acoeptance of lease-
purchase documentation within:a reasonable time period, otherwise payments will be subjeet to-mrarket shange.

IFthe foregoing is accepiablo, please:so indicate by signing this lettor in the spate provided below and retumning il
to BancorpSouth Bguipment Finance. The. proposal ks subject to approval by BancorpSoeuth Equipment Finance's
Credit Committec and to mutually acceptable terms, conditions and documentation. i

"This proposal expires as of the close of business.on 8/31/2008, Extensions must be approved by the undersigned.

Any concemns o quostions should be directed 1o Bob Lec at 1-800-222-1610.

o8

Municipal Finance Manager

rely,

ACCEPTANCE

Polk County, Texas
By: Date:
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BancorpSouth’

Equipment Finance

Aungust-6, 2008
Sent vis: E-Mail: margieainsworth@co.polk.tx.us

Polk County, Texas

Livingston, TX 77351

Dear Sir or Madam:

H is a pleasure to submit for your consideration the following proposal to provide lease-purchase financing based
on the terms and conditions set forth below: :

1. Lessor: BancorpSouth Equipment Finance,-a
division of BancerpSouth Bank
2. Lessee: Polk County, Texas
3. Equipmebi Descripition 2- 2009 Mack.Dump Trucks
4. Equipment Cost: $207.354.00
5. Lease Term: 13 Months
6. Lcase Payments: (These are approximate payment amounts. The actual payment:

will be determined af funding date.)

I puyment of $215,238.96
Payment in Arrears

7. Lease Rate: 345%
8. Funding Date: : This propoéai is contingent upon the equipment being delivered

and the lense funded prior to 10/31/2008. 1f the equipment is not
delivered and the Jease funded prior to 10/31/2008, this proposal is
null and void. Any cxtension of the funding date must be in
writing.

Y. Purchase Option: Title is passed to Lessee at lease expiration for no further consideration.
10. Non-appropriation/Termination: The leasc provides that Lessee is to make reasonable efforts to obtain funds

o satisfy the obligation in each fiscal ycar. However, the lease may be terminated without penalty in the event of non-
appropriation. In such event, the Lessec agrees to-provide an attorney’s opinien confining the events of- non-appropriation

and Lessee's exercise of diligence 1o obtain funds.
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11. Bank Qualification: This lease-purchase financing shall be designated as a bank qualified tax-cxempt
transaction as per the 1986 Federal Tax Bill. This means-that the Lessee's poverning body will pass a-resolution
stating that it does not anticipate issuing more than $L0 million in. General Obligation debt or other debt Enlling
under the Tax Bill's definition of quniifying debt-during the culendar year that the lease Is funded.

12, Tax Statys: This proposul is subject to the Lessee being: qualified as s governmental entity or “political
subdivision” within the meaning of Sectien 103(a).of the Intemal Revenue Code of 1954 as amended, within the meaning
of snid Seclion. Lessee agrees to cooperate with Lessor in providing evidence as deemed necessary or desirable by Lessor
to substuntinte such tax status.

13. Net Legse: This will be .a nel lease transaction whereby nmintenance, insurance, taxes (if applicable),
compliance with laws and similar expenses shall be borne by Lessee.

14, Financin} Statememts: Complete and current financial satements mus! be submitted to Lessor for review and
spproval of Lessee creditworthiness. :

15. Lease Documentation; This equipment lease-purchase packnge is subject to the mutunl acceptance of lense-
purchasce documentation within-a reasonable time period, otherwise payments will be subjest to-market change,

If the foregoing, is acceptable, please.so indicate by signing thiis letter in the space provided: below and returning it
to BancorpSouth Equipment Finance. The. proposal is subject to approval by BancorpSéuth Equipment Finance's
Credit Committee and to mutually acceptable terms, conditions and documentation. :

This proposal expirss as of the close of business.on 8/3172008. Extensions must be gpproved by the undersigned.

Any concems or queslions should be direeted to Bob Lec at 1-800-222-1610.

~~~—Singgrely,

Municipal Finance Manager

ACCEPTANCE

Polk County, Tcxas
By: Date:
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